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ABSTRACT 
 

 

The study aims to investigate whether institutional ownership influences tax avoidance behavior 

among the listed construction firms in Malaysia. Whilst tax avoidance is legal as the amount paid 

to the Government is reduced within the law, it is still a risky activity which can eventually 

increase the costs of the firms (Badertscher, Katz, & Rego, 2013). This is explained in the 

context of agency theory where firms may use debt for tax avoidance in terms of reducing the 

tax, but institutional ownerships tend to also incur costs by imposing control on firms to avoid 

tax. Construction sector becomes the focus of study as there are numerous reports that advocate 

the sector being high in risk for evading tax payments (HM Revenue & Customs, 2020). It is 

interesting to also note how the ownership level may also impact the outcome of the study 

considering that developing markets, such as Malaysia is usually concentrated as opposed to 

those in the developed countries.    
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