
Do COVID-19 and crude oil prices drive the US economic policy 

uncertainty?  

Claudiu Tiberiu ALBULESCU 
1
* 

1
Politehnica University of Timisoara,  Romania. 

https://doi.org/10.35609/gcbssproceeding.2020.11(107) 
 

  

ABSTRACT   

   

This paper investigates the effect of COVID-19 and crude oil prices on the United States (US) 

economic policy uncertainty (EPU), with a focus on the pre-pandemic phase of the sanitary 

crisis. Using daily data for the period January 21 – March 13, 2020, our Autoregressive 

Distributed Lag (ARDL) model shows that the new infection cases reported at global level, and 

the fatality ratio, have no significant effect on the US EPU during the first phase of the crisis, 

whereas the oil price negative dynamics leads to increased uncertainty. However, analysing the 

situation outside China, we discover that both new case announcements and the COVID-19 

associated death ratio have a positive influence on the US EPU.    
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